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Austrian krone. To a great extent this 
set of people is intermingled with for- 
eigners, chiefly former "war-refugees" 
from Eastern Galicia and Bucovina, 
who, after having settled down in 
Vienna permanently, make the best of 
the prevailing conditions by accumu- 
lating riches. 

In this respect the low rate of ex- 
change has had the most serious con- 
sequences for Austria. It first led to 
selling off Austrian necessities, which 
wandered abroad frequently only to be 
re-imported after a time and sold at a 
high price when the shortage of com- 
modities became intolerable. This fav* 
orable opportunity over, an unre- 
strained speculation in foreign values 
and exchanges set in to the detriment 
of the rate of exchange and purchasing 
capacity of the krone at home and 
abroad. In Austria many of the para- 
sites described contribute vastly to- 
ward the rise in prices and there is no 
legal means to stop them or even to 
subject them to an effective taxation. 
Apart from this motley crowd of spec- 
ulators from home and abroad, the set 
securing the doubtful fame of Vienna 
as a center of "luxuries and pleasures," 



is formed of foreigners. They flock to- 
gether from the National States and 
the abnormally high purchasing power 
of their money makes Vienna the 
"cheapest city in all the world" for 
them. Exactly like the above-men- 
tioned set of Austrian and foreign 
speculators they are in a position to 
satisfy a taste for the luxuries of life 
which is denied to the rest of the popu- 
lation. The restaurants, places of en- 
tertainment, big emporiums, theatres 
and even the places where serious art is 
cultivated reckon with the "new rich" 
as their chief customers, whereas the 
enjoyment of all the refinements of art 
and civilization is denied to the intel- 
lectual middle classes of the native 
population. 

The antagonism of the classes and 
masses has thus been intensified in an 
alarming degree. A new exceedingly 
low-bred social layer has come to the 
surface, the "new rich." It will be a 
long and arduous task to heal the seri- 
ous economic, social and, last but not 
least, the injuries to ideals in the new 
Republic of Austria and this task will 
require the steady, organized assistance 
of the civilized countries of the West. 



CHAPTER VII 

Austrian Banks 

By Dr. Max Sokal 
Manager of the Wiener Giro-und Kassen-Verein, Vienna 



IT was prophesied of Austrian Banks, 
that after the collapse of the Austro- 
Hungarian Monarchy they would have 
greatly to reduce their establishments 
on account of the diminution of their 
sphere of action, the vastness of their 
organizations being wholly out of pro- 
portion to the requirements of crippled 
Austria. 
So far this hypothesis has been dis- 



proved by facts. The banks very soon 
had to extend their business, to in- 
crease their staff, to enlarge their prem- 
ises; and the turnover of the last 
financial year, where balance sheets are 
already available, shows a considerable 
surplus over that of preceding periods, 
a surplus, which is, of course, partly 
accounted for by the steady deprecia- 
tion of Austrian currency. 
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In the period immediately following 
the cessation of hostilities, the Austrian 
banks were chiefly busy carrying out 
measures of an economic nature 
(whether emanating from the state or 
from organizations and individuals) 
which were a consequence of arrange- 
ments made between Austria and the 
new states, such as the liability for 
state bonds, etc. But very shortly 
afterwards, proper banking set in in 
Vienna which, beginning with the 
business in stocks and foreign ex- 
changes, grew in intensity, and with the 
reconstruction of industry and trade 
soon embraced all departments of 
normal banks. 

Branch Reorganization in New 

States 

A transformation and reorganization 
had to be worked out in the case of 
branches of Austrian banks situated in 
some of the new states where the poli- 
tical situation made it necessary to 
give to the branch of the Austrian bank 
the status of an independent institu- 
tion. The Czecho-Slovakian govern- 
ment, for instance, enacted restrictive 
regulations concerning the admission of 
branch establishments of foreign banks. 
Those which exist already must not 
carry on their business any longer than 
five years, and even this short lease 
is made subject to conditions. 

Under these circumstances, some 
Vienna banks preferred to reorganize 
their branches situated on Czecho- 
Slovakian territory and others are 
about to do the same. A similar policy 
is being adopted in the case of branches 
in what is now Poland and Jugo- 
slavia. These new banks are, of 
course, to a certain extent controlled 
by their mother-institutions which hold 
a considerable portion of their shares 
and have come to special arrangements 
with them. On the other hand, 
Vienna banks have lately begun to add 
4 



to the number of their branches in 
provincial towns of Austria. This 
policy is a consequence of the fact that 
the peasantry, comparatively speaking, 
is much better off now-a-days than the 
town folk and that, in this sense, 
country places have gained in economic 
importance at the expense of the 
capital. 

Side by side with the branches of 
Vienna banks, however, new banks 
have arisen in the Succession States 
which were intended partly to cater to 
the special wants of the agrarian popu- 
lation and partly, also, to apply them- 
selves to the trade in foreign exchanges. 

The chief interest of Austrian banks 
centers in the financing of industry but 
of late, especially in the last year, 
the strongly increasing transit trade of 
Vienna has afforded opportunity for all 
sorts of banking transactions. What 
the industrial clients demanded of the 
banks was that they should be provided 
with capital for obtaining raw material 
and labor, the nominal cost of both hav- 
ing risen to exorbitant figures, and thus 
enabled gradually to resume their work 
in the home market and export trade. 
The close connection which has always 
existed in Austria between banks and 
industrial establishments greatly facili- 
tated that task and the latter could 
generally rely upon being backed up in 
case of need by their banks. On the 
other hand, many industrial under- 
takings have increased their capital 
generally with the assistance of banks 
which assisted willingly with a view 
to relieving the pressure on their own 
means which would otherwise have 
been taxed too highly. 

Stock Exchange Dealings 

Complicated problems of a technical 
and economic nature had to be solved 
by the banks through the constantly 
growing interest of the public in stock 
exchange dealings, a tendency which 
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has become peculiarly marked since 
the autumn of 1920, the banks making 
a point as far as lay in their power of 
keeping away mere gamblers from 
transactions in stocks and foreign 
exchanges. A comparison of figures 
published in the yearly reports of the 
Wiener Giro-und-Kassen-Verein for 

1918, 1919 and 1920 throws light on 
the increasing importance for banks 
and bankers of the exchange business. 
The Wiener Giro-und Kassen-Verein, it 
may be stated here, is entrusted with 
the technical liquidation of all dealings 
in stocks done at the Exchange and in 
addition to that, although there is also 
a Clearing Association of the Austro- 
Hungarian Bank, with the clearing 
between the various banks and bankers. 

The total turnover of the Wiener 
Giro-und Kassen-Verein amounted as 
follows : 

1. In kronen: 1918, 99,964,291; 

1919, 115,354,377; and 1920, 593,- 
214,985. 

2. In the number of checks drawn on 
the institution: 1918, 95,092; 1919, 
79,686; and 1920, 255,736. 

I may mention in this connection 
that the system of stock clearing which 
is employed at the Vienna Exchange, 
and which is carried out by the Wiener 
Giro-und-Kassen-Verein, is rather 
unique in its way. It is now being 
imitated in Prague and Budapest, and 
by far surpasses that customary in 
Paris and Berlin. This system makes 
it possible to clear gigantic turnovers 
in a very short time with a staff rela- 
tively small. Leaving other causes out 
of the question, it would appear that 
this high efficiency is one of the reasons 
why stock exchanges in the new states 
did not develop intensively. It is a 
fact that organization and technical 
superiority play a far bigger part than 
is commonly thought. The security 
warranted by a thoroughly efficient 
clearing is of decisive influence for the 



development and the importance of the 
Exchange. 

In other respects, also, for instance 
in their safes and treasure vaults which 
are constructed according to the newest 
and most approved systems, Vienna 
banks stand on a remarkably high 
level. Vienna boasts of the most 
modern bank palaces. I need mention 
only the Wiener Bank-Verein, the 
Niederosterreichische Escompte-Gesell- 
schaft and the stately pile of the Credit 
Anstalt, which is not yet finished. On 
a great number of other bank premises, 
reconstructions and improvements 
have been effected. This modern con- 
struction in addition to their splendid 
organization and their highly trained 
staff makes Vienna banks extremely 
capable economic instruments: 

Foreign Exchanges 

The disruption of the currency which 
set in shortly after the collapse of the 
Monarchy and in consequence of which 
the new states evolved separate money 
standards has greatly stimulated deal- 
ings in foreign exchanges in Austria. 
Such dealings, contrary to what was 
the case up to the autumn of 1920, 
are now free of government restrictions. 
There is a clearing in foreign exchanges 
under the supervision and guidance of 
the Devisenzentrale, State Office for 
Regulating the Trade in Foreign Ex- 
changes, which since its coming into 
existence has been able, with very few 
exceptions, to procure to industry and 
commerce those foreign exchanges 
which they required. Restrictive reg- 
ulations, however, are still in force with 
regard to the Austrian krone which is 
transferable from one "inland" ac- 
count to another only. Its transfer to 
a "foreign" account is subject to the 
granting of a special permit by the 
Devisenzentrale. 

The fact that since this time last 
year so many new banks and banking 
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houses have been established, all de- 
pendent upon making a profit out of 
the trade in foreign exchanges, will 
alone serve to show that Vienna has 
become an important center for the 
trade in this commodity. 

Balance sheets of the larger banks, 
for 1920, as far as they were available 
up to time of writing, are shown in 
Table 1. 

An examination of these figures will 
give a clear insight into the economic 
situation of the moment which is charac- 
terized by a large gross revenue, high 
working expenses, enormous taxation 
and large pecuniary requirements of 
customers . A brisk demand for stocks 
has been alluded to above as being typi- 
cal of the last few years . This tendency 
has created interest abroad in Austrian 
stocks and as a natural consequence, a 
still stronger demand at home. 

Influx of Foreign Capital 

Austrian economists have been 
watching this phenomenon with some- 
what mixed feelings. A general clear- 
ance sale was ironically spoken of in 
connection therewith, and fear was 
entertained in some quarters lest 
Austria's industry and banks pass 
completely under foreign control. As 
far as can be judged now, however, the 
influx of foreign capital has proved 
beneficial to Austrian concerns; for it 
must not be overlooked that the Peace 
Treaty had brought Austria into a 
position which made her completely 
incapable of surmounting by her own 
strength the numerous restrictions and 
impediments to trade with other coun- 
tries, and a resumption of relations 
was made possible only by the inter- 
ested assistance of foreign capital. 

On the other hand, from the point 
of view of foreign capitalists it may be 
said that investments in culturally and 
industrially developed Austria stand 
an excellent chance of proving advan- 



tageous. Many industrial undertak- 
ings and banks involve shares of foreign 
capital, a Belgian and an American 
group being at present interested in 
the Wiener Bank Verein and in the 
Credit Anstalt fur Handel und Gewerbe, 
respectively; French capital, in the 
Boden-Credit Anstalt and in the Wiener 
Kommerzialbank, and Italian financial 
circles, in the Niederosterreichische 
Escompte-Gesellschaft. Two banks, 
viz., the Landerbank and the Anglo- 
oesterreichische Bank, are the object 
of special state legislation. It is in- 
tended to convert the Landerbank 
into a French and the Anglo-oester- 
reichische Bank into a British banking 
institution, and to transfer their head- 
quarters to Paris and London respec- 
tively; but this change of nationality 
has to be authorized by the Austrian 
legislature. Bills to that effect are at 
present under parliamentary discussion. 
Foreign interest in Austrian banks 
generally took shape when, and where 
a bank was about to raise its capital. 
Raising of the capital had continually 
to be resorted to, in intervals of 
various duration, these last two years, 
in order to balance the depreciation of 
money which had its counterpart in 
the enormously increased figures of all 
bank transactions. It is only fair to 
say, however, that such measures were 
decided upon and finally taken very 
cautiously and did not by a long way 
keep pace with the depreciation of the 
currency. Table 2 shows the increase 
of capital of the various banks. 

Rate of Exchange 

The favorable opinion of the Ex- 
change in regard to these transactions 
is proved by the fact that the new 
shares were invariably taken over 
smoothly and that the syndicates for 
their issue were very short-lived. 
Another proof is furnished by the 
exchange value of shares. 
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Table 2 
Increase in the Nominal Capital of Important Banks 



Institut 



1914 



1917 



1918 



1920 



1921 
S. 15. i 



Anglobank 

Bankverein 

Boden-Credit-Anstalt 

Centralbank d. deutsch 

Spark 

Credit Anstalt 

Depositenbank 

Escomptegesellsch 

Lander bank 

"Mercur" 

Unionbank 

Verkehrsbank 

Kommerzialbank 

Wr. Lombard-u Escompte- 

bank 



100,000,000 

150,000,000 

54,000,000 

30,000,000 

150,000,000 

33,000,000 

110,000,000 

130,000,000 

50,000,000 

70,000,000 

50,400,000 



10,000,000 



130,000,000 

150,000,000 

63,000,000 

30,000,000 
170,000,000 

60,000,000 
100,000,000 
130,000,000 

66,000,000 
100,000,000 

65,000,040 

30,000,000 

15,000,000 



150,000,000 

180,000,000 

75,000,000 

50,000,000 
200,000,000 

80,000,000 
100,000,000 
160,000,000 

80,000,000 
100,000,000 

75,040,000 

45,000,000 

20,000,000 



200,000,000 
300,000,000 
105,000,000 

80,000,000 
320,000,000 
300,000,000 
150,000,000 
160,000,000 
180,000,000 
150,000,000 
175,000,000 
150,000,000 

100,000,000 



300,000,000 
300,000,000 
150,000,000 

120,000,000 
400,000,000 
300,000,000 
150,000,000 
160,000,000 
200,000,000 
200,000,000 
175,000,000 
150,000,000 

100,000,000 



The favorable opinion of bank shares 
entertained in competent quarters is, 
of course, largely due to their lucra- 
tiveness. Table 3 shows the percent- 
age of dividend paid by banks. 

Immediate Problems 

The preceding sketch will not leave 
on the mind of the reader an adequate 



impression of the task set before 
Austrian banks unless he remembers 
constantly how their will to work and 
their efforts to revert to normal busi- 
ness have to struggle against the 
obstacles erected by the Treaty of St. 
Germain. The budgetary position of 
the state, and in connection therewith 
the currency question, the economic 



Table 3 
Amount op the Dividends, in Per cent, Paid by Important Banks 



Institut 



1913 



1915 



1917 



1919 



1920 



Anglo-Bsterr. Bank 

Wiener Bank-Verein 

Boden-Credit-Anstalt 

Credit Anstalt 

Escompte-Gesellschaft .... 

L&nderbank 

Unionbank 

Centralbank d. deutsch. 

Spark 

Depositenbank 

"Mercur" 

Allg. Verkehrsbank 

Wr. Lombard-u. Escompte- 

bank 

Wr. Kommerzialbank gegr. 

1916.. 



81/3 

8 
20 
10 5/8 

10 1/2 
71/2 
81/2 

5 

81/2 

9 

7.85 

61/2 



8 3/4 

7 
20 
10 
11 

6 

71/2 

41/2 
81/2 
7 
6 3/7 



10 5/6 
81/2 

22 

12 3/16 

12 
8 
9 

51/2 
9 3/4 
91/2 

8 4/7 



10 

81/2 
20 

117/8 
12 

6 

9 

61/2 
10 

10 
10 



12 
20 
15 

14 

11 



121/2 
121/2 
12.85 



10 



40 
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policy of the new states, the financial 
arrangements to be made with them, 
the payment of pre-war debts (espe- 
cially kronen debts) constitute so many 
problems which the managers of Aus- 
trian banks have always to keep 
before them and which continually 
remind them that the greatest 
efforts are needed to surmount these 
difficulties. 

Austria is a small country, but it is 
to be doubted whether even among the 
larger countries of the world there can 



be found one upon which is incumbent 
the solution of so many complicated 
problems as confront this advanced 
post of western culture in Central 
Europe. It is therefore only natural 
that an appreciation of the Austrian, 
or more especially the Vienna, question 
should take this fact into account. 
Conditions in Austria have become 
sufficiently consolidated to make clear- 
ly discernible the economic bearing of 
the problem as shown in the balance 
sheet of the banks. 



CHAPTER VIII 

Traffic and Transport in Austria 

Compiled by the Ministry for Transport and Traffic 



THE transport system of Austria is 
not the necessary effect of an 
economic evolution; it is indeed, like 
the state itself, nothing but the torso, 
the western fragment of a once united 
system. Vienna, the former center of 
traffic, is now situated, with all its 
central apparatus, on the periphery of 
a small country. This fact should not 
be overlooked in considering the trans- 
port system and the separate means of 
transportation. 

Austrian Railways 

The total railway net of the Austrian 
state railways has, including the small 
railways, a length of 6,940.05 kilome- 
ters; of these 3,415.79 kilometers called 
Bundesbahnen fall to the share of rail- 
ways in the possession of the govern- 
ment; 302.45 kilometers, to railways 
belonging to private societies but 
operated for the government, and 
836.76 kilometers, to state railways 
operated by private individuals; so 
that 4,555 kilometers are at present 
operated by the state. 

The length of the private railways 



amounts now to 921.81 kilometers. 
The share of the Siidbahn Gesellschaft, 
whose total line was formerly in Austria 
and extended over 2,334 kilometers 
from Vienna to Triest, amounts now in 
Austria only to 703 kilometers, but the 
company has the administration of 195 
kilometers of local railways in Lower 
Austria and Styria. The Aspang rail- 
way, 87 kilometers, Vienna-Aspang, is 
administrated by a shareholders' com- 
pany. Independent local railways ex- 
tend to a total amount of 1,072 kilo- 
meters. 

In old Austria there were over 25 
kilometers of small railways moved by 
steam, 362 kilometers, by electricity, 
and 1.24 kilometers of cable roads. 

Only the following railways of the 
Austrian Republic have not been di- 
minished: the western lines (Vienna- 
Bregenz, Vienna-Passau) and the line 
to the south (Vienna- Villach-Tarvis) 
at the Italian frontier. The Sudbahn- 
Gesellschaft carries traffic only to the 
Jugo-Slavian frontier at Spielfeld, 
though its lines go further on over 
Jugo-Slavian and Italian territories, 



